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MyCC Hot on the Enforcement Wheel 
 
In 2016, several general insurers and their association came under investigation over alleged anti-competitive 
agreements in connection with the automobile repair industry in the country. The probe conducted by the 
Malaysia Competition Commission (“MyCC”) involved commercial activities between vehicle repair workshops 
and general insurance companies, and centred on trade discounts on the pricing of spare parts for certain 
vehicle makes as well as the labour rate being paid to the workshops. 
 
Last week, it was reported that a proposed fine of RM213.45 million was imposed on all 23 general insurers 
involved.
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A proposed decision is not publicly available and it is only made known to the parties under investigation. 
However, based on news reports, all members of the General Insurance Association of Malaysia, or the 
Persatuan Insurans Am Malaysia (“PIAM”), are alleged to have infringed Section 4(2)(a) of the Competition Act 
2010 (“CA”) for price fixing in respect of an agreement reached between PIAM and the Federation of 
Automobile Workshop Owners’ Association of Malaysia (“FAWOAM”). 
 
It was reported that the rates are said to have been applied pursuant to a members’ circular issued by PIAM, 
following a Bank Negara Malaysia (“BNM”) directive that called for PIAM to engage FAWOAM in resolving the 
issues arising from parts trade discounts and labour hourly rates. 
 
The proposed decision, however, is not final and the parties under investigation have the opportunity to 
respond. This would involve filing written submissions and/or requesting to make oral representations to MyCC 
against the proposed decision within the period stated in the notice. Once representations have been made, a 
final infringement or non-infringement decision would be made by MyCC.  
 
It appears that MyCC’s enforcement priorities may well be the continuation of their areas of focus last year. It 
was reported that MyCC had pledged to monitor all association activities, including professional bodies, to 
ensure that all parties do not engage in activities that could restrict or distort competition in the market.  
 
  
(Past articles are available on our website). 
  
 

This Legal Update is brought to you by the IP & TMT Practice Group. The practice group consists of experienced lawyers who are a 
single source of reference for intellectual property disputes, intellectual property protection, intellectual property management, domain 
name disputes, franchising, telecommunications and other regulatory and compliance exercises, including exercises conducted pursuant 
to data protection and competition laws. 
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