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Virtual Creditors’ and Contributories’ Meetings Amid COVID-
19?  
 
Creditors’ and contributories’ meetings are an integral part of the 
winding up of a company. Any resolution passed in these 
meetings will usually set the direction of the winding up process.  
 
However, as the gathering of people is discouraged, even 
prohibited, due to the COVID-19 situation, liquidators will find it a 
challenge to hold such meetings during this time. A viable 
solution may be to conduct these meetings virtually.   
 
Legality of virtual meetings 
 
One of the main concerns of conducting creditors’ and 
contributories’ meetings virtually is whether the meetings and 
any resolutions passed are valid in the eyes of the law. While the 
law permits for companies’ general meetings to be conducted 
virtually, there is no such provision for meetings involving 
creditors’ or contributories’ in a winding up.1  
 
The law provides that creditors’ and contributories’ meetings are 
to be held at a place that is most convenient for the majority of 
creditors or contributories.2 Given the present restrictions on 
gatherings and in an effort to curb the further spread of COVID-
19, it is arguable that the most convenient place for these 
meetings to be held at this time is on a virtual platform. 
 
Conduct of meetings 
 
For now, the best reference on how to conduct virtual creditors’ 
and contributories’ meetings is the Guidance Note on the 
conduct of general meetings for companies issued by the 
Securities Commission.3  
 
Following the Guidance Note, either fully virtual or hybrid 

                                                 
1  Companies Act 2016, s 327(1) 
2  Companies (Winding-Up) Rules 1972, r 116 
3  Guidance and FAQs on the Conduct of General Meetings for Listed Issuers 
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meetings may be conducted. Fully virtual meetings are 
conducted online, without a physical meeting venue save for the 
broadcast venue, where only the essential individuals are 
present to organise the meeting. As for hybrid meetings, there 
will be a physical meeting venue, but participants may choose to 
join the meeting at the physical venue or a real-time online 
broadcast of the meeting. 
 
There must be reliable infrastructure in place to enable 
participants to exercise their rights to speak and vote during such 
meetings. There should also be proper recording of the votes 
cast and minutes of the meetings. To this end, it is advisable to 
seek the assistance of third parties who have the required know-
how and infrastructure to conduct such meetings. 
 
In addition to the Guidance Note, it is also necessary to ensure 
that all other procedural requirements prescribed under the law 
are complied with. For example, the requirement to advertise and 
gazette a notice of the creditors’ and contributories’ meetings as 
well as to post a copy of the same to every person who appears 
to be a creditor or contributory of the company.4 Otherwise, any 
resolutions made may be challenged, if not used to show cause 
against a liquidator. 
 
Need to amend the law 
 
If anything, COVID-19 has highlighted the need to amend and 
update this area of the law.  
 
The legislature could consider adopting the changes introduced 
in the UK, which allows creditors’ meetings to be conducted 
virtually.5 Creditors may also be given the option of casting their 
votes by electronic means, eliminating the need to be in a 
physical location to cast their votes.6 
 
However, where a prescribed proportion of creditors request for 
a virtual meeting to be held physically, the request will have to be 
obliged with.7   
 
As the world inevitably moves toward digitalisation, such similar 
amendments to our law are not only welcomed, but necessary. 
 
Conclusion 
 
It would be helpful if there were some form of guideline as to how 
creditors’ and contributories’ meetings are to be conducted amid 
COVID-19. 
 
Until then, unless the restrictions on gatherings are relaxed, it 

                                                 
4  Companies (Winding-Up) Rules 1972, r 114(1) 
5  Insolvency (England and Wales) Rules 2016, r 15.3(c) 
6  Ibid, r 15.3(b) 
7  Ibid, r 15.6 



 

would appear that virtual creditors’ and contributories’ meetings 
and any resolutions passed will be valid so long as all other legal 
requirements are complied with and the creditors or 
contributories are agreeable to the holding of a virtual meeting. 
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